[image: image9.png]Transelectrica®

Societate Administrata in Sistem Dualist




[image: image8.png]Transelectrica®

Societate Administrata in Sistem Dualist



[image: image9.png][image: image8.png]



AUDITU
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2. SITUATIA EDITIILOR SI A REVIZIILOR

	No.
	Edition or, as the case may be, revision of the edition
	Reviewed component
	Mode of revision
	Date which the provisions of the edition or of the revision apply by

	1
	Edition 0
	
	Initial elaboration
	November 2009

	2
	
	Changing the format and reviewing the content, observing all regulations applicable on the revision date 

	Revision 1
	October 2015

	3
	Edition 1
	Changing the format and reviewing the content, observing all regulations applicable on the revision date 
	Revision 0
	September  2018


2. STATUS OF EDITIONS AND REVISIONS
Operational Procedure Title „Constituting, updating and using Financial Securities on the Balancing Market”

Code TEL 00.45, Edition 1, Revision 0
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CIRCULATION LIST 
Circulated document: Operational Procedure
Operational Procedure Title “Constituting, updating and using Financial Securities on the Balancing Market”
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	No.
	Purpose of circulation
	Copy no.
	Compartment
	Position
	Name and surname 
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4. PURPOSE
The operational procedure „Constituting, updating and using Financial Securities on the Balancing Market”, hereinafter called Procedure, is aimed at defining and establishing the framework necessary to provide financial liquidity on the Balancing Market by means of each Balancing Responsible Party, Balancing Market Participant constituting a financial security in favour of CNTEE Transelectrica SA.

5. APPLICATION DOMAIN 
The Procedure is applied to CNTEE Transelectrica SA and to licence holders active on the national electricity market.
6. REFERENCE DOCUMENTS 
1. Regulation of balancing market operation and settlement approved by Order 31/31.01.2018 of ANRE president, published in Romania’s Official Gazette 166bis / 22.02.2018, called PPE Regulation;
2. Regulation of calculation and settlement of imbalances produced by balancing responsible parties approved by Order 31/31.01.2018 of ANRE president, published in Romania’s Official Gazette 166bis / 22.02.2018, called PRE Regulation;

3. PO TEL 01.18 Registration, update, withdrawal and cancellation of a Balancing Responsible Party, called PO PRE;

4. PO TEL 01.17 Registration, update, withdrawal and cancellation of a Balancing Market Participant, called PO PPE;
5. The Technical Code of the Electricity Transmission Network, the edition in force;

6. Electricity metering code, edition in force;

7. Framework Agreement for Balancing Responsibility Assuming endorsed by ANRE, edition in force;
8. Framework Balancing Market Participation Agreement endorsed by ANRE, edition in force;
9. Order 59/01.04.2015 of ANRE president approving the Rules for take-over of the electricity delivered into electrical networks and generated during the test period of generating capacities, published in Romania’s Official Gazette, Part I, no. 239 of 8 April 2015;

10. Order 32/22.05.2013 of ANRE president approving the Regulation to schedule Generation units and dispatchable consumers, with later amendments and additions, published in Romania’s Official Gazette, Part I, no. 320 of 3 June 2013, called RPUPCD;
11. Law 222/27.05.2004 approving Governmental Ordinance 9/2004 regarding certain financial security contracts; 
7. DEFINITIONS AND ABBREVIATIONS
7.1
Definitions
This procedure applies the definitions of the PRE Regulation and of the PPE Regulation. 

In this procedure the terms and abbreviations below have the following meaning:
	No. 
	Phrase 
	Definition and/or, if need be, the document defining the phrase

	1
	Registered Balancing Responsible Party
	PRE constituted by the licence holder that becomes active on the national electricity market and assumes financial balancing responsibility to TEL by signing the PRE agreement

	2
	Suspended Balancing Responsible Party (suspended PRE) 
	Registered PRE that assumes balancing financial responsibility to TEL by transferring the assumed financial liability to an active PRE 

	3
	Active Balancing Responsible Party (active PRE)
	PRE recorded in the PRE Register, constituted by a licence holer that assumes financial balancing responsibility to TEL, for itself or for itself and other registered PRE-s.

	4
	Cancelling a PRE
	Operation by which CNTEE Transelectrica SA cancels the registration of a licence holder recorded as PRE from the PRE Register 

	6
	Single participant
	Participant on the balancing market that has not delegated its balancing responsibility to another registered Balancing Responsible Party and has not taken over other participants in the Balancing Responsible Party registered by it

	7
	Provisional Balancing Responsible Party
	Balancing Responsible Party established provisionally for generation capacities under testing 

	8
	Monthly security obligation
	It is the balance between the monthly payment liability of the Balancing Responsible Party / Single participant / Balancing Market Participant to CNTEE Transelectrica SA and the payment liability of CNTEE Transelectrica SA to it, which also includes value added tax (VAT), where need be, as resulting from the contractual developments of the Participation Agreement for the Balancing Market and of the Balancing Responsible Party Agreement.


7.2. BASIC PRINCIPLES 

7.2.1. Registration and maintaining the record in the PRE Register of a licence holder as active Balancing Responsible Party / registration and maintaining the record in the PPE Register of a licence holder as Balancing Market Participant is conditioned by the constitution of a Financial Security: 
a. As a Bank Indemnity Letter for payment in favour of CNTEE Transelectrica SA in the account of the PRE Agreement / PPE Agreement, as the case may be, concluded between the licence holder and CNTEE Transelectrica, in the original, issued by a commercial bank on Romania’s territory;
b. Payment into the security account opened by CNTEE Transelectrica SA.

7.2.2.
The Bank Indemnity Letter is the document whereby Romania’s National Bank commits irrevocably and unconditionally to pay upon the written request of CNTE Transelectrica SA any amount up to the concurrence with the maximum secured one and should cumulatively comply with the following terms: 

a) to be irrevocable and immediate;

b) to expressly specify it is issued in favour of CNTEE Transelectrica SA,

c) its validity term should be minimum 12 months;

d) to be expressed in monetary terms, namely Lei, at the value established by CNTEE Transelectrica SA according to this Procedure.

7.2.3.
 The following will not constitute financial security:

a. The Provisional Balancing Responsible Party;
b. The balancing responsible party that transferred its balancing responsibility to another registered balancing responsible party;

c. The electricity generator with cumulated installed capacity smaller than or equal to 1 MW, which did not take over other participants in the Balancing Responsible Party it has registered;
7.2.4
The financial security constituted by the Balancing Responsible Party / Balancing Market Participant cannot be below 50,000 Lei;
7.2.5
The validity term of the financial security is of minimum 12 months.

7.3 Abbreviations
	No.
	Abbreviation
	What it stands for

	1
	ANRE
	National Regulatory Authority in the Energy sector

	2
	ODPE
	Settlement operator of the balancing market – the Electricity and Natural Gas Market Operator OPCOM SA

	3
	TEL
	CNTEE Transelectrica S.A.

	4
	OPE
	Balancing Market Operator - 

(distinct entity within CNTEE Transelectrica SA)

	5
	PSG
	Single participant 

	6
	PRE
	Balancing Responsible Party

	7
	PE
	Balancing Market

	8
	PPE
	Balancing market participant 

	9
	GF
	Financial security constituted on behalf of the PRE Agreement / PPE Agreement

	10
	NIDL
	Information notice of monthly settlement issued  by OPCOM on the balancing market

	11
	VMLG
	Value of the monthly average of security liabilities of the PRE/PPE/PSG in the last 12 months with NIDL

	12
	OGL
	Monthly security obligation of the PRE/PSG/PPE;

	13
	VLDP
	Monthly payment liability of the PRE/PSG/PPE to CNTEE Transelectrica SA

	14
	VLDA
	Monthly payment liability of CNTEE Transelectrica SA to the PRE/PSG/PPE

	15
	TL
	Licence holder

	16
	OR
	Grid operator 


8. Mode of operation
8.1 CONSTITUTING THE FINANCIAL SECURITY for a TL requesting registration as PRE/PPE.
8.1.1 TL transmits to TEL the request to be registered as PRE in accordance with the provisions of PO PRE, together with the GF. TL does not constitute GF if the application to be registered as PRE it transmitted is accompanied by transfer of balancing responsibility to a registered PRE.
The licence holder registered as PRE that transfers the balancing responsibility to another registered PRE is entitled to ask the return of the GF.
8.1.2 If the TL demands registration as PPE and transfers the balancing responsibility to another registered PRE TEL applies the provisions of PO PRE / PO PPE and requests in writing the PPE to constitute GF amounting to 50,000 Lei. 

8.1.3 The validity term of a GF is of minimum 12 months from the date when the licence holder demands registration as PRE/PPE.
8.1.4 Within two week-days from the GF receipt TEL checks up the accuracy of GF data and their compliance with the requirements of items 7.2.2, 7.2.4 and 7.2.5, as well as the amount, the validity term and TEL’s right of unconditional enforcement. In case there are inconsistencies in the GF content TEL will inform the TL in writing.  
8.1.5 TEL registers the PRE/PPE within maximum 5 week-days in the PRE/ PPE Register if applicant submits a compliant GF as well as the other necessary documents, according to PO PRE/ PO PPE.

8.1.6 After every month when the achieved OGL of the NIDL is above 100,000 Lei, TEL:
a) Calculates the GF value equal to 2VMLG, according to item 8.2.1 the updated GF cannot be lower than 100,000 lei;

b) Notifies the PRE/ PPE/PSG to update the GF within 9 (nine) days from notification receipt, valid for the time remaining until end of the 12 months’ period established in 8.1.3.

8.1.7 If the PRE/PPE/PSG does not update the GF according to 8.1.6 letter b) TEL notifies OPE, OPCOM, OMEPA, distribution operators and ANRE about cancellation of the PRE/PPE/PSG according to the provisions of PO PRE/PO PPE.
8.2. UPDATE AND UTILISATION OF THE FINANCIAL SECURITY
GF value is updated for the PRE/PPE/PSG in the following circumstances: 

8.2.1. Before expiry of the GF validity term in view of constituting a new security in order to continue the PRE/PPE/PSG activities (licence holder);

8.2.2. If the PRE/PPE/PSG has been registered for at least one year in the PRE/PPE Register and the achieved OGL for a month with NIDL is 50,000 Lei higher than the constituted GF

8.2.3. If the PRE/PPE/PSG pays its payment liabilities to TEL in due time;
8.2.4. If the PRE/PPE/PSG does not pay its payment liabilities to TEL in due time;

8.2.5. If the PRE registers significant or frequent physical imbalance notifications regarding the obligations ensuing from the PRE Regulation, PRE Agreement and/or RPUPCD.

8.2.6. Limiting the maximum size of the PRE/PSG. 
8.2.1. Updating the GF value before expiry of the validity term
8.2.1.1. TEL calculates the GF value and notifies in writing the PRE/ PPE/PSG at least 30 (thirty) days before expiry of the validity term. The GF value equals two times the monthly average value of the security liability (VMLG) associated to the months with NIDL, for the PRE/PPE/PSG during the last 12 months.
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where:

OGLi
obligation of monthly security for the PRE/PPE/PSG in month i;
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Means the collection right of the PRE/PPE/PSG according to the NIDL of month i issued by OPCOM, in its capacity of settlement operator, in Lei.

n – Number of months which NIDL were issued for in the last 12 months;

8.2.1.2. PRE/PPE/PSG transmits the GF valid for minimum 12 months to TEL, in the original, at least 10 (ten) days before validity term expiry of the applicable GF.
8.2.1.3 
In the first week-day after GF receipt TEL checks up the compliance of GF data with the notified ones, namely the amount, the validity term and TEL’s right of unconditional enforcement. In case there are inconsistent data in the GF, TEL will inform the PRE/PPE/PSG in writing and it should constitute GF within 3 week-days.
8.2.1.4. After completion of the previous stages TEL maintains the PRE/PPE/ PSG registration in the PRE /PPE Register of the balancing market.

8.2.1.5. If the  PRE/PPE/PSG does not update the GF according to the terms from items 8.2.1.1, 8.2.1.2 and 8.2.1.3, TEL notifies the OPE, OPCOM, OMEPA, distribution operators and ANRE about PRE/PPE cancellation according to the provisions of PO PRE / PO PPE.
8.2.2 Updating the GF amount when the PRE/PPE/PSG has been registered for at least one year in the PRE/PPE Register and the achieved OGL in a month with NIDL is 50,000 Lei higher than the constituted GF. 
8.2.2.1. After a month with corresponding NIDL for the respective PRE/PPE/PSG, OGL is 50,000 Lei higher than the constitute GF, TEL applies the provisions of item 8.2.3. namely 8.2.4., as the case may be.

8.2.2.2. If the PRE/PPE/PSG does not update the GF according to the terms of 8.2.2.1., TEL notifies the OPE, OPCOM, OMEPA, distribution operators and ANRE about the cancellation of the PRE/PPE/PSG according to the provisions of PO PRE / PO PPE.
8.2.3
Updating the GF amount when the PRE/PPE/PSG pays in due time the payment liabilities to TEL 

8.3.2.1. PRE/PPE/PSG can request TEL to update the GF amount to the VMLG value if in the last 12 consecutive months it has paid in due time the payment liabilities to TEL.

8.3.2.2. PRE/ PPE/PSG can request TEL to update the GF amount to the minimum 50.000 Lei value if the VMLG of the last 6 months is lower than the minimum security value and it has paid in due time the payment liabilities to TEL.
8.2.4
Updating the GF amount when the PRE/PPE/PSG does not pay in due time the payment liabilities to TEL

8.2.4.1. In the first week-day after expiry of the due pay date, if the PRE/PPE/PSG has GF constituted equal to VMLG and does not pay the payment liability to TEL, TEL notifies the PRE/PPE/PSG about its intention to enforce the GF; 
8.2.4.2. In the first week-day after sending the notification to the PRE/PPE/PSG, TEL transmits to the GF issuer bank the request to enforce it within the unpaid payment liabilities sum or initiates enforcement of the constituted GF into the TEL account. If the PRE/PPE/PSG confirms having paid in the first week-days from notification receipt TEL cancels the attempt to enforce the GF from item 8.2.4.2;

8.2.4.3. TEL notifies the PRE/PPE/PSG to re-make the GF within 9 (nine) week-days from notification or to reduce the PRE/PSG size within 9 (nine) week-days from notification in accordance with the reconstituted GF amount; the notified GF amount equals the double VMLG of the PRE/PPE/PSG in the months with NIDL during the last 12 months; 
8.2.4.4. If the PRE/PPE/PSG registers, within 2 successive months during the contractual year, notifications about its failure to pay its payment liabilities in due time, upon the second default TEL notifies the PRE/PPE/PSG to:

-  Remake the GF sum within 9 (nine) week-days from notification, to an amount equalling three times the VMLG of the PRE/PPE/PSG in the months with NIDL during the last 12 months, or 
- Reduce the PRE/PSG within 9 (nine) week-days from notification, in accordance with the reconstituted GF amount.
8.2.4.5. If the PRE/PPE/PSG, in its capacity of PRE, updates the GF amount within the set term or reduces its PRE size according to the reconstituted GF-s TEL will maintain the PRE /PPE/PSG registration in the PRE / PPE Register of the balancing market.

8.2.4.6. If the PRE/PPE/PSG does not update the GF or does not reduce the PRE size according to the reconstituted GF amount and to the terms from items 8.2.4.3. - 8.2.4.4, TEL notifies the OPE, OPCOM, OMEPA, distribution operators and ANRE about PRE/PPE/PSG cancellation as per the provisions of PO PRE / PO PPE.
8.2.4.7. The PRE/PSG size in accordance with the reconstituted GF amount specified in 8.2.4.3 is reduced according to the provisions of item 8.2.6.2 of this procedure. 
8.2.5 
Updating the GF amount when the PRE registers significant or frequent physical imbalance notifications regarding the obligations ensuing from the PRE Regulation, PRE Agreement and/or RPUPCD.

8.2.5.1. If during the contractual month PRE is found to have recorded systematic significant physical notifications, namely an imbalance higher than 100 [MWh] a day (sum in the hourly imbalance mode) or above 50 [MWh] in an hourly interval at least three days a week or at least five days in a delivery month TEL notifies the PRE in order to mend its behaviour on the national electricity market and asks updating the GF amount within 9 (nine) week-days from notification to the value determined according to the formula below:

VGFr =NFDPRE * Pdef,





(Lei)

Where:

VGFr
Amount of the financial security notified to be constituted by PRE, for the risk period (Lei)

NFDPRE – amounts of  physical imbalance notifications of the PRE during the period when it has recorded systematic significant physical imbalance notifications (MWh); physical imbalance notification amounts are determined as difference between the sum of the output, imports and received block exchanges and the sum of consumption, exports and delivered block exchanges (MWh); 

Pdef
Average deficit price in the last 3 months with NIDL, (Lei/MWh).

8.2.5.2. If the PRE updates the GF in due time TEL will maintain the PRE registration in the PRE Register.

8.2.5.3. If the PRE does not update the GF according to the terms of 8.2.5.1 TEL notifies the OPE, OPCOM, OMEPA, distribution operators and ANRE about PRE cancellation according to the provisions of PO PRE.
8.2.6. Updating the GF when there is limitation to the maximum size of a PRE/PSG depending on the GF amount
8.2.6.1. If during the contractual year TEL finds out significant negative imbalances with the PRE/PSG, namely imbalance above 100 [MWh] a day (sum in the hourly imbalance mode) or higher than 50 [MWh] in an hourly interval at least three days a week or at least five days in a delivery month TEL can notify the PRE/PSG to reduce its size within 9 (nine) week-days from notification according to the constituted GF amount.
8.2.6.2. The PRE/PSG size according to the GF amount in compliance with items 8.2.6.1 is reduced according to the formula below:

DPRE=GF/PM,




(MWh)
DPRE - PRE/PSG size corresponding to the GF (MWh)
GF  - financial security constituted by the PRE/PSG (Lei)
PM
average deficit price in the last 3 months with NIDL (LEI/MWh)
Formula to limit the PRE size according to the constitute GF:
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VNcti net electricity sales transacted according to sale-purchase contracts concluded in the contractual month; (Value determined in accordance with the update of the PRE outline and the information provided by the OR to the TSO);

CNcti- electricity consumption procured as per sale-purchase contracts concluded in the contractual month; (Value determined in accordance with the update of the PRE outline and the information provided by the OR to the TSO)

Excti- electricity exports transacted according to the sale-purchase contracts concluded in the contractual month;

(Value determined in accordance with the update of the PRE outline and the information provided by the OR to the TSO)

i - contractual day;

a) The PRE/PSG size according to the GF amount takes into account the aggregated values of information provided by the OR about:

i) The aggregated amount of the annual estimated output, monthly broken down for the generating units the PRE/PSG assumed balancing responsibility for;

ii) The aggregated amount of the annual estimated consumption, broken down monthly for electricity consumers the PRE/PSG assumed balancing responsibility for;

b) PRE size is reduced by updating the PRE outline. This takes into account the sizing of net sales, consumption and export of that PRE (MWh) corresponding to the level of the financial security constituted by the PRE.
8.2.6.3. If the PRE/PSG has not reduced its PRE/PSG size within the notified term so that the GF can cover payment liabilities TEL notifies the OPE, OPCOM, OMEPA, distribution operators and ANRE about PRE/PPE/PSG cancellation according to the provisions of PO PRE / PO PPE.
8.3 Final provisions
8.3.1
GF-s existing when this Procedure enters in force are valid until their expiry;

8.3.2
PRE/PSG can request update of the existing GF when the Procedure becomes effective, according to item 8.2.

8.4. MONITORING, PUBLICATION
8.4.1TEL will display on the site www.transelectrica.ro the following data about the GF stage:

a. List of the PRE/ PPE/PSG that have been notified to ANRE for cancellation and the reason of such notifications.

b. List of the PRE/PPE/PSG that were cancelled as PRE/PPE and the cancellation reason.

9. RESPONSIBILITIES
9.1. Licence Holders
a) Constitute and update the GF according to TEL notifications;

b) Transmit the GF in the original to TEL;

c) Reduce the PRE/PSG size according to TEL notification;
9.2. CNTEE Transelectrica SA

a) Notifies the PRE/PPE/PSG to update the GF according to this procedure;
b) Enforces the GF constituted by the PRE/PPE/PSG in case of non payment;
c) Notifies the GF update after enforcement, according to PO PRE / PO PPE;
d) Cancels the PRE/PPE according to PO PRE/PO PPE;
e) Notifies the PRE/PSG to diminish its outline size according to this procedure.
9.3 Network operators 

a) Transmit monthly to TEL information from their own licence domain regarding: 
I.  The aggregated amount of the annual estimated output broken down monthly for the generating units the PRE/PSG assumed balancing responsibility for;

II.  The aggregated amount of the annual estimated consumption broken down monthly for the electricity consumers the PRE/PSG assumed balancing responsibility for.
10 ANNEXES, REGISTRATIONS, ARCHIVES
10.1. Annexes
Annex 00.45-01;

Annex 00.45-02;

Annex 00.45-03;

10.2. Registrations 
10.3. ARCHIVING
The procedure and the other documented information are archived according to the applicable archiving list and to the provisions of TEL-03.24: Constituting files, making inventories and submission to archive.
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